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Market Review

December was another positive month for global
equities, with the broad market adding over 1% in
U.S. Dollar terms. While December was a reasonably
quiet month in terms of newsflow, the confirmation of
Trump’s tax reform in the U.S. being approved, and a
continuation of the robust global economic data
helped to buoy sentiment. Looking sector by sector,
we saw a return to the more cyclical areas
outperforming during the month with Materials and
Energy among the best performing areas. On the
other side, Utilities and Healthcare lagged.

Reflecting on the final quarter of 2017, global equities
added over 5.5%, led higher by Information
Technology and Materials. Given the strong
performance of the asset class in 2017, valuations are
clearly less attractive. As a result, the most recent Q3
earnings season was much in focus as investors
demanded to see further evidence of robust earnings
delivery to justify share prices. In general, it was
another very positive results season in both the U.S.
and Japan. Focusing on Europe, while the earnings
season was quite robust from an underlying EPS
viewpoint, the euro strength we have seen has been a
clear headwind for top line growth. For us, it is
important to focus on the drivers of the euro strength,
rather than the knock on impact at this point. The
ongoing economic recovery which we have seen this
year remains firmly in place, and while other regions
are experiencing geo-political uncertainties, Europe
has perhaps been viewed as a haven in recent
months. We continue to believe that this should be
seen as a positive, and a key support for risk assets
in the region. From a valuation perspective, while not
cheap in absolute terms, the underperformance in
November has made the relative valuation a little
more compelling, and we maintain our constructive
view on Europe as we enter 2018.

Portfolio Review

The final quarter of 2017 was a positive one for the
Portfolio, both in terms of income generation and
market participation. We are pleased to confirm, that
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as 2017 drew to a close, we met our income target of
7% for the full year.

As a reminder, the primary objective of this Portfolio is
to deliver its income objective. The Portfolio also
seeks to provide investors with a degree of market
participation. Q4 was a positive period in this regard
with the Portfolio delivering over 3.4% in U.S. Dollar
terms, further extending its year to date gains.

As we entered the final quarter of the year, and given
the success of our income generation, we began to
focus a little more on balance between income
generation and market participation. Reflecting this,
we cautiously increased the cyclicity of the Portfolio.

We added a new position in U.S.-listed apparel and
home goods retailer TIX. Ultimately, its discount
model should not be overly impacted by the threat of
online players like Amazon becoming ever more
present. Underlying growth has remained robust
supporting cash flow, and we see the valuation as
being quite attractive. We also added some more
exposure to Japan, by adding a position in Japanese
financial Sumitomo Mistui Financial. We see the
company as being a natural beneficiary of the
improving underlying economic trends in Japan given
its sensitivity to the economy. Additionally, the
company should be a beneficiary of an increasing
interest rate cycle in the U.S. should this materialise.

We added international telecommunication services
company Vodafone to the Portfolio in October. The
share price has been under pressure in recent
months and we viewed the current valuation as quite
an attractive entry point into the name. The dividend
yield is attractive (>5%) and enjoys good coverage
given the strong cash flow generation of the business.
Staying in Europe, we added French train maker
Alstom. As well as liking the company’s underlying
business model, and its exposure to the European
economic recovery, the company is also expected to
pay a special dividend, which is clearly a key pillar of
our investment case.

On the other side, we sold out of our holding of Italian

automaker Fiat. While we see upside from a valuation
perspective, we felt it prudent to take some profits
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from this highly cyclical name as we move into year-
end. We sold out of our holding of U.S.-listed apparel
company Tapestry (formally Coach). The company’s
new business strategy has become more of a
conglomerate of luxury brands, and we believe that
this change in business model has led to an
increased capital allocation risk, and we prefer to play
the recovery of the U.S. consumer through other
discretionary names such as L Brands.

In October, IT and telephony hardware manufacturer
Nokia issued some disappointing results and
guidance which dampened sentiment towards the
name. While we still believe in the longer term
investment case, there is now more uncertainty in the
near term and we felt it prudent to sell the positon
following a meeting with our analyst. We also sold our
position in U.S. defence contractor Raytheon as we
saw more attractive investment cases in other areas
of the market.

We were more active in our option writing activity in
Q4, with most of the activity on the call side. We
selectively wrote puts on those names where we have
the highest conviction in the underlying investment
case which contributed positively to the income
generation within the Portfolio.

Top 10 Holdings Portfolio Weight
Microsoft 2.8%
Citi Group 2 4%
TSMC 2.4%
Sumitomo Financial 2.20p
Deutsche Telekom 2.1%
Royal Dutch Shell (A) 2.1%
Imperial Brands 2.1%
GlaxoSmithKline 2.1%
Daimler 2.1%
Vodafone 2.0%

Source: Amundi Asset Management as at 31.12.2017

Outlook

As we enter 2018, we maintain our constructive
outlook for global equity markets. 2017 proved to be a
very positive year for the asset class, and as a result,
valuations appear quite full — especially in the US.

Our view remains that investors will demand to see
the continuation of the positive EPS growth
momentum to justify share prices. For us, the key
supports remain firmly in place, with a more positive
economic backdrop supporting the delivery of
earnings. Regionally, we continue to prefer Europe as
valuations are less stretched, and the underlying
economy is showing some encouraging signs. We
have read much analysis about the potential impact a
stronger euro could have on corporate profitability,
and ultimately on the European market.

Our view is that, while this could, of course, be a
potential headwind, the underlying reasons for the
strengthening euro should be viewed as a positive.
Within the Portfolio, we remain cognisant of the
potential for market rotations, and therefore, as we did
throughout 2017, we see the need for balance within
Portfolios. We continue to focus on idiosyncratic
investment cases which offer us the potential for
reliable earnings growth and sustainable dividends
over the medium-term.

Important Information

The Target Return and Expected Average Volatility can be
exceeded or undershot and should not be construed as an
assurance or guarantee.

MSCI: The MSCI information may only be used for your internal
use, may not be reproduced or redisseminated in any form and
may not be used as a basis for or a component of any financial
instruments or products or indices. None of the MSCI information
is intended to constitute investment advice or a recommendation
to make (or refrain from making) any kind of investment decision
and may not be relied on as such. Historical data and analysis
should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The MSCI
information is provided on an “as is” basis and the user of this
information assumes the entire risk of any use made of this
information. MSCI, each of its affiliates and each other person
involved in or related to compiling, computing or creating any
MSCI information (collectively, the “MSCI Parties”) expressly
disclaims all warranties (including, without limitation, any
warranties of originality, accuracy, completeness, timeliness, non-
infringement, merchantability and fithess for a particular purpose)
with respect to this information. Without limiting any of the
foregoing, in no event shall any MSCI Party have any liability for
any direct, indirect, special, incidental, punitive, consequential
(including, without limitation, lost profits) or any other damages.

Unless otherwise stated all information contained in this document
is from Amundi Asset Management and is as at 29 December
2017.

Pioneer Funds — Global Multi-Asset Target Income is a sub-fund
(the “Sub-Fund”) of Pioneer Funds (the “Fund”), a fonds commun
de placement with several separate sub-funds established under
the laws of the Grand Duchy of Luxembourg.

Past performance does not guarantee and is not indicative of future

results. Unless otherwise stated, all views expressed are those of
Amundi Asset Management. These views are subject to change at
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any time based on market and other conditions and there can be no
assurances that countries, markets or sectors will perform as
expected. Investments involve certain risks, including political and
currency risks. Investment return and principal value may go down
as well as up and could result in the loss of all capital invested.
More recent returns may be different than those shown. Please
contact your local Amundi Asset Management representative for
more current performance results.

This material is not a prospectus and does not constitute an offer to
buy or a solicitation to sell any units of the Fund or any services, by
or to anyone in any jurisdiction in which such offer or solicitation
would be unlawful or in which the person making such offer or
solicitation is not qualified to do so or to anyone to whom it is
unlawful to make such offer or solicitation. For additional
information on the Fund, a free prospectus should be requested
from Pioneer Global Investments Limited, a member of the Amundi
group, 1 George’s Quay Plaza, George’s Quay, Dublin 2, Ireland.
Call +353 1 480 2000 Fax +353 1 449 5000 or your local Amundi
Asset Management sales office.

This information is not for distribution and does not constitute an
offer to sell or the solicitation of any offer to buy any securities or
services in the United States or in any of its territories or
possessions subject to its jurisdiction to or for the benefit of any
Restricted U.S. Investor (as defined in the prospectus of the Fund).
The Fund has not been registered in the United States under the
Investment Company Act of 1940 and units of the Fund are not
registered in the United States under the Securities Act of 1933.

This document is not intended for and no reliance can be placed on
this document by retail clients, to whom the document should not
be provided.

This content of this document is approved by Pioneer Global
Investments Limited, a member of the Amundi group (“PGIL”). In
the UK, it is directed at professional clients and not at retail clients
and it is approved for distribution by PGIL (London Branch), 41
Lothbury, London, EC2R 7HF. PGIL is authorised and regulated by
the Central Bank of Ireland and subject to limited regulation by the
Financial Conduct Authority. Details about the extent of our
regulation by the Financial Conduct Authority (“FCA”) are available
from us on request.

Amundi Pioneer Distributor, Inc., 60 State Street, Boston, MA
02109 (“APD”), a U.S.-registered broker-dealer, provides marketing
services in connection with the distribution of products managed by
Amundi Asset Management or its affiliates. APD markets these
products to financial intermediaries, both within and outside of the
U.S. (in jurisdictions where permitted to do so) for sale to clients
who are not United States persons.

For Broker/Dealer Use Only and Not to be Distributed to the
Public.
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